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For Immediate Release

Contact: Head of Communications/PR NaHyun Kim (+82-10-3699-1748)

AMCHAM Pursues Fair and Balanced Trade
between U.S. and Korea

AMCHAM Press Conference on Doorknock 2018

May 15, 2018 - The American Chamber of Commerce in Korea (AMCHAM) hosted a
Press Conference on Doorknock on May 15, 2018, at the AMCHAM office.

AMCHAM leadership, represented by AMCHAM Chairman & CEO James Kim, Chairman
of AMCHAM Board of Governors Jeffrey Jones, and Former Chairman of AMCHAM
David Ruch elaborated the specifics of what AMCHAM delegation proposed and
discussed during their Doorknock visit to Washington D.C. last month.

Chairman & CEO Kim began the conference by highlighting several factors that have led
to stronger U.S. - Korea relations. “The U.S.-Korea commercial relationship has seen
much progress and development over the past year. AMCHAM'’s efforts with the U.S. and
Korean business communities and governments have led to a dramatic narrowing of the
bilateral trade deficit.”

Following Chairman Kim'’s remarks, Chairman Jones delivered in-depth remarks about
the three key messages that were delivered during the meetings at Washington D.C. He
detailed 1) the reduction of the U.S. - Korea bilateral trade deficit, 2) the business
community’s appreciation for the agreement in principle on the KORUS FTA amendment,
and 3) the implementation issues that remain.

“Now that the agreement in principle on the KORUS FTA amendment has been
announced, ensuring full and faithful implementation is top priority,” he remarked.
“AMCHAM shared many of the trade barriers, market access issues and Korea-unique
standards that AMCHAM member companies face with not only the Administration but
also with the members of the Congress.”

Finally, Former Chairman David Ruch elaborated on AMCHAM'’s past contributions to
achieve balanced trade and initiatives to continue these efforts. He delved into four
meaningful opportunities for the U.S. and Korea to achieve a better trading balance on a
win-win basis:



1. Defense: By increasing share of U.S. military hardware, Korea would be able to
enhance combined force operability while increasing U.S. exports by $8.7 billion
USD.

2. Energy: If Korea would increase U.S. energy imports to a 10% share of the
country’s total energy spend, U.S. exports would increase by $9 billion USD per
year.

3. Healthcare: If Korea would adjust their reimbursement mechanism to reach
even 50% of the OECD average, it would generate a $3 billion USD in drug
exports to Korea and provide its people with innovative medicines

4. Travel & Tourism: Enrolling just 10% of Korea's eligible passport holders, or
700,000 people, could generate an additional 500,000 Korean visitors to the U.S.
each year. This win-win solution provides Korean citizens with preferred entry
into the U.S. and the U.S. would enjoy increased tourism exports.

Around 20 members of press from both domestic and foreign media outlets were
present at the press conference. They were able to participate in in-depth discussion
and a Q&A session after the speeches.

H#t#

About AMCHAM Doorknock

Since 1985, a delegation from the American Chamber of Commerce in Korea (AMCHAM
Korea) has visited Washington D.C. and on some occasions, New York, and other cities
every year to meet with senior officials and policy makers to inform and discuss issues
affecting U.S. companies doing business in Korea. These visits, also known as
“Doorknock,” are designed to draw key officials and policy makers’ attention on the
economic relationship between the United States and Korea and highlight issues in
bilateral trade and investment. Doorknock serves to remind key U.S. leaders the
importance of the U.S.-Korea economic partnership and resolve misconceptions that
often arise from communication barriers, as well as the physical distance, between the
two nations. Issues dealt with in the past include the need for Korea’s inclusion in the
U.S. Visa Waiver Program and the passage and implementation of the KORUS FTA,
among others.

About AMCHAM Korea

AMCHAM Korea was founded in 1953, with a broad mandate to encourage the
development of investment and trade between the Republic of Korea and the United
States. AMCHAM is the largest foreign chamber in Korea with around 700 member
companies with diverse interests and substantial participation in the Korean economy.

* Note: “AMCHAM” should be used instead of “AmCham”
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Media Channel A Date May 15, 2018
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@ AMCHAM Radio News

Media KBS World Radio Date May 15, 2018
Title ZFFO|ABS|0| 2 S HSSLOISHT ST OIHXIH S0 B3 Expr
Link http://world.kbs.co.kr/special/northkorea/contents/news/news_view.htm?No=63720&la
ng=k
Source Radio News
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News Clipping

Media Korea Herald Date May 15, 2018

Title Hyundai should be treated equally to Toyota in US: AmCham

Link http://www.koreaherald.com/view.php?ud=20180515000725

Source Newspaper (6) and Internet News
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WEDNESDAY MAY 16, 2018~ The Korea Herald

AmCham

S. Korea’s millennials
optimistic about

US should treat Hyundai, Toyota equally:

By Shin Ji-hye

Represontatives of the American
Chamber of Commerce in Kerea
delivered a message to the US gov-
emment that Korean automalkers
including Hyundai Motor and Kia
Motors should have full benefits
and support during its Doorlmock
meeting, accordmg to the organiza-
tion on Tuesday.

Doordmock is AmCham's annual
event whore its delegation ments
with the U8 xdmm;m—amn and
high-ranking officials
trade and business issues hmr?ﬁ
Korea and the US. This year,
delegation vigited the US from
April 1519, attending more than
50 meetings.

“Two execublives [rom Hyundai
Motor joined us to attend every
mecting for Doorknock, We deliv-
ered {the message) that Hyundai
ix a company thats has contribuied
sigmificantly” to the US ceonomy,
investment and job creation,” said
James Kim, AmCham chaivman
and CEQ, during & press meeling
Tuesday.

Hyundai Motors inclusion in
the delegation iz seen a8 2 move in
rospanse to growing trade pressure
from the US an the Korean suto-

s mobile industry, which has been

singled out as & key factor in the

the US trade deficit. David Kim, vice

president of government affalrs in
Hyundai Motors Washington of-
fico, aoeompanicd the delogtion.

AmCham said it delivered the
measage that Hyundai and Kirs
conzibution to the US economy is

not just in manufsetaring automo-
biles sent o the US, but alsa the
plants and production in the
that employ hundreds of thousanda
of people through dealerships,
party, components and repair shops.

“We found the US government
treats Toyota or Nissan as the US
eompanias bucause they have huge
production facilities in the US, We
daliverad the message that the U3
Fovemment should give Hyundai
Motor and Kia Motars the same

In Pebruary, Korea agreed with
the US to maintain o 25 porcent
taniff for Korean-made trucks until
2041, which was meant to hove
bean phased out from 2019, The

I8 revision malkes it diffirlt for Hy-

undai to export its trucks, inelud-
ing the Santa Cruz and Creta, to
the US despite growing demand
for trueks and spors utility vehicles
there, Hyundai is reportedly plan-
ming o expand its production in
the US for the trucks.

AmCham, however, said it is not
aware of any specific new invest-

ment from Hvuml:u Mator in the

full benefits and supports (as the US,

Japanese firms)," said Jeffrey
Jones, chairman of the board of
governors at Am

The delegation met with key ad-
ministrative figures, congressional
memhers and think tank experts in

the 73, inchuding Michsel Beeman,
assistant. US trade. reprosentative
and chief negotiator for the amend-
ments to the trade deal between
Korea and the US, Douglas Bell,
depurty aissistant secretary: for trade
and investment at the Deparoment
of the Treasury, and Mark Calab-
na, chief economist for US Vice
President Mike Pence
Last year, Hyundai had also
accompaniod the delegation and
T i
aveund 3.1 the US for
i Ailloms e Ve iz s
mectings yith the US adiministr:
. This time, the automaker did
el i A mmunm in
the US, according to
Cahin, ,m,h( ki p.com)

economy: survey

By Bae Hyun-jung

South Korea's millennisls —
those burn between the 1880s and
o0 el
of the counfry's economic outlool
for this year, bul they found fault
with ite uncven distributian of

wealth, amrdmg to Deloitte Con-

sulting Kore:

The 201& De]nme l\I.ll'lenm‘\l
Survey by Deloitte
that the proportion of mvﬂ.ennmln
here with a positive appraisal of
the economy stood at 48 pervent,
up 35 percentage paints from the
previous year, officialy said Tues-

Furthermore, 52 pervent of the

Representatives of the American Chamber of Commerce in Korea delivered a message to the US
government that Korean automakers including Hyundai Motor and Kia Motors should have full
benefits and support during its Doorknock meeting, according to the organization on Tuesday.
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Doorknock is AmCham’s annual event where its delegation meets with the US administration and
high-ranking officials to discuss trade and business issues between Korea and the US. This year, the
delegation visited the US from April 15-19, attending more than 50 meetings.

“Two executives from Hyundai Motor joined us to attend every meeting for Doorknock. We delivered

that Hyundai is a company that has contributed significantly to the US economy, investment and job
creation,” said James Kim, AmCham chairman and CEO, during a press meeting Tuesday.

Hyundai Motor joining the delegation is seen as a move to respond to growing trade pressure from the
US on the Korean automobile industry, which has been singled out as a key factor for the US trade
deficit. David Kim, vice president of government affairs in Hyundai Motor’s Washington office,
accompanied the delegation.

AmCham said it delivered the message that Hyundai and Kia’s contribution to the US economy is not
just in manufacturing automobiles sent to the US, but also the plants and production in the US that
employ hundreds of thousands of people through dealerships, parts, components and repair shops.

“We found the US government treat Toyota or Nissan as the US companies because they have huge

production facilities in the US. We delivered the message that the US government should give
Hyundai Motor and Kia Motors the same full benefits and supports (as the Japanese firms),” said
Jeffrey Jones, chairman of board of governors at AmCham.

In February, Korea agreed with the US to maintain a 25 percent tariff for Korean-made trucks until
2041, which was meant to have been phased out from 2019. The revision makes it difficult for
Hyundai to export its trucks, including the Santa Cruz and Creta, to the US despite growing demand
for trucks and sport utility vehicles there. Hyundai is reportedly planning to expand its production in
the US for the trucks.

AmCham, however, said it is not aware of any specific new investment from Hyundai Motor in the
Us.

The delegation met with key administrative figures, congressional members and think tank experts in
the US, including Michael Beeman, assistant US trade representative and chief negotiator for the
amendments to the trade deal between Korea and the US, Douglas Bell, deputy assistant secretary for
trade and investment at the Department of the Treasury, and Mark Calabria, chief economist for US
Vice President Mike Pence.

Last year, Hyundai had also accompanied the delegation and confirmed its investment plan of around

$3.1 billion in the US for the following five years during the meetings with the US administration.
This time, the automaker did not specify any new investment in the US, according to AmCham.
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Internet News

AMCHAM Pursues Fair and Balanced
Trade between U.S. and Korea

Tuesday, May 15, 2018
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@ AMCHAM News Clipping

Media Yonhap News Date May 15, 2018
Title From next year, S. Koreans may enter U.S. without standing in line,
interviews: AMCHAM
Link http://english.yonhapnews.co.kr/news/2018/05/15/0200000000AEN201805150077003
! 20.html?did=2106m
Source Internet News

U.S. business leaders on Tuesday said South Koreans may be able to enter the United States without
having to stand in long lines or speak with customs officials at airports starting early next year.

To sidestep lines, the "difficult and sometimes threatening" interviews when they enter the U.S., about
1,000 out of seven million Koreans with valid passports have enrolled in the global entry program
while on trips to the North American country.

In their annual "Doorknock" meetings with members of Congress and senators, U.S. business leaders
at the American Chamber of Commerce in Korea (AMCHAM) last month said Washington officials
were very supportive about offering the global entry program sooner to South Koreans.

"I will be going back to Washington, D.C. in July to follow up and help begin the execution of the
global entry process (for Koreans)," said AMCHAM Chairman and CEO James Kim, adding that
WeWork, a member company, has worked on several similar programs in the U.S.

AMCHAM Vice Chairman David R. Ruch expected South Korean nationals will likely benefit from
the global entry program as early as in the first quarter of next year.

"The fiscal year really determines the timeline. The U.S. fiscal budget runs from October through
September so it's unlikely that we will see much movement towards the start of next fiscal year,"
Ruch said.

If South Korea becomes eligible for the global entry program, it will be the third Asian country
subject to the program after Singapore and Taiwan. Japan and China do not participate in the program.
Globally, 11 countries participate in the program, AMCHAM said.

With visa waivers and global entry, more Koreans are expected to travel to the U.S. without worrying
about entry interviews, Jeffrey Jones, chairman of AMCHAM's board of governors, said.

The move will also help U.S. carriers, such as United Airlines, Inc. and Delta Air Lines, Inc., and
Korean airlines, such as Korean Air Lines Co. and Asiana Airlines Inc., boost their financial results,
he said.

The U.S. business leaders said the trade balance situation between South Korea and the U.S. has
improved considerably when both goods and services are considered.

The trade deficit in goods decreased to US$22 billion in 2017 from $27 billion a year earlier. The U.S.

has posted a trade surplus in services with Korea, with an average of 10 percent growth annually since
2011, AMCHAM said.
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Media Korea Joongang Daily Date May 15, 2018
Title Koreans may get faster U.S. customs clearance
Link http://koreajoongangdaily.joins.com/news/article/article.aspx?aid=3048169
Source Internet News

U.S. business leaders on Tuesday said that Koreans may be able to enter the United States without
having to stand in long lines or speak with customs officials at airports starting early next year.

To sidestep lines and the “difficult and sometimes threatening” interviews when they enter the U.S.,
about 1,000 out of 7 million Koreans with valid passports have enrolled in the global entry program
while on trips to the North American country.

In their annual “doorknock” meetings with members of Congress and senators, U.S. business leaders
at the American Chamber of Commerce in Korea (Amcham) last month said Washington officials
were very supportive about offering the global entry program to Koreans sooner.

“T will be going back to Washington in July to follow up and help begin the execution of the global

entry process [for Koreans],” said Amcham Chairman and CEO James Kim, adding that WeWork, a
member company, has worked on several similar programs in the United States.

Amcham Vice Chairman David R. Ruch expected Korean nationals will likely benefit from the global
entry program as early as the first quarter of next year.

“The fiscal year really determines the timeline. The U.S. fiscal budget runs from October through

September, so it’s unlikely that we will see much movement toward the start of the next fiscal year,”
Ruch said.

If Korea becomes eligible for the global entry program, it will be the third Asian country after
Singapore and Taiwan. Japan and China do not participate in the program. Globally, 11 countries
participate in the program, the chamber said.

With visa waivers and global entry, more businesspeople are expected to travel to the United States
without worrying about entry interviews, said Jeffrey Jones, chairman of Amcham’s board of
governors.

The move will also help U.S. carriers, such as United Airlines and Delta Air Lines, and Korean
airlines such as Korean Air Lines and Asiana Airlines boost their financial results, he said.

The U.S. business leaders said the trade balance situation between Korea and the United States has
improved considerably when both goods and services are considered.

The trade deficit in goods decreased to $22 billion in 2017 from $27 billion a year earlier. The U.S.

has posted a trade surplus in services with Korea, with an average of 10 percent growth annually since
2011, Amcham said.
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Photo News

AMCHAM Pursues Fair and Balanced
Trade between U.S. and Korea

Tuesday, May 15, 2018
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s AMCHAM's Doorknock Message

3 Key Messages

1. Continued reduction in trade deficit
2. Grateful for agreament on KORUS FTA amendment

3. Meed for full and iaithful implementatio
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