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For Immediate Release

Contact: Head of Communications/PR NaHyun Kim (+82-10-3699-1748)

AMCHAM hosts a Luncheon with H.E. Kim Sang-jo,

Chairperson of the Korea Fair Trade Commission
AMCHAM General Membership Meeting

November 29, 2017 — The American Chamber of Commerce in Korea (AMCHAM) hosted
the AMCHAM General Membership Meeting (GMM) with His Excellency Kim Sang-jo,
Chairman of the Korea Fair Trade Commission (KFTC), at the Lotte Hotel Seoul on
November 29, 2017. In attendance were around 100 representatives from AMCHAM member
companies and government officials.

The event began with opening remarks by James Kim, Chairman & CEO of AMCHAM,
who introduced Chairman Kim and highlighted the importance of collaboration with the
KFTC. “It is an honor that AMCHAM has this special and unique opportunity to listen to and
share the various insights from the American business community,” he remarked. “We hope
to collaborate with the KFTC and establish a ‘win-win’ understanding.”

Chairman Kim delivered a speech about Korea’s recent economic situations and the role of
KFTC. “The new government has decided to fundamentally change the economic paradigm
to solve the structural problems,” he stated. “The role of the KFTC is more important than ever
in creating a market environment that allows fair competition.”

In the fireside chat that followed by his speech, Chairman Kim and Jeffrey Jones, Chairman
of AMCHAM Board of Governors, discussed about various issues such as the business
environment in Korea, consumer protection, 4th industrial revolution and the KORUS FTA.
Wrapping up the fireside chat, Chairman Kim once again emphasized AMCHAM’s important
role in making efforts for the Korea-U.S. economic cooperation, promoting investment and
various exchange activities

*Group Photo Caption:

(Front row, from left) Jason Park, President & Representative Director of Maersk Korea
Limited; Te-Won Lee, VP & President of Qualcomm Korea of QUALCOMM Korea Ltd.;
Jae Jung, CEO of Ford Korea; James Kim, Chairman & CEO of AMCHAM Korea; H.E.
Kim Sang-jo, Chairperson of the Korea Fair Trade Commission; Jeffrey Jones, Chairman of
Board of Governors of AMCHAM Korea; Steve Han ,CEO Korea of Morgan Stanley Korea;
Kee-bong Kwon, Chief Executive Officer (CEO)/Representative Director of Brookfield
BSREP II Real Estate YH; Lincoln Park, Associate General Counsel of Procter & Gamble
Korea S&D Co.; Young Joo Song, Head of Government Affairs & Policy, Korea of Johnson
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http://www.amchamkorea.org/

& Johnson Medical Korea Ltd.

(Back row, from left) Pablo Lee, CEO of Harley-Davidson of Korea; Ikseo Cho, President &
CEO of Otis Elevator Korea; David Ruch, Country Manager-Korea of United Airlines;
Hyoung Lae Kim, Regional Managing Director of Oracle Korea, Ltd.; Jae Won Song, PC
Category Manager of HP Korea Inc.; Joseph Song, CEO & Chairman of Asian Tigers
Transpack Co.; Chris Ahn, Director of Apple Korea Ltd.; David Gossack, Minister-
Counselor for Commercial Affairs of the U.S. Embassy in Seoul (Commercial)

HiH

AMCHAM Korea was founded in 1953, with a broad mandate to encourage the development
of investment and trade between the Republic of Korea and the United States. AMCHAM is
the largest foreign chamber in Korea with around 700 member companies with diverse
interests and substantial participation in the Korean economy.

* Note: “AMCHAM” should be used instead of “AmCham”
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AMCHAM GMM with H.E. Kim Sang-jo, Chairperson of KFTC

Internet News Clipping
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The Korean antitrust agency chief, Kim Sang-jo, stressed that the government will be making
regulatory policies “more predictable,” not only to reduce compliance costs but also to boost
the business environment particularly for foreign businesses.

During a forum organized by the American Chamber of Commerce in Korea (Amcham) on
Wednesday, the Korean Fair Trade Commission chairman said that foreign business
expenditure for legal advice seems to result from ambiguous regulations.

“Because the [cost-related] regulations are not well organized, companies are burdened with
legal counsel related to the [Korean] government, the KFTC and the prosecutors’ office,”
Kim said. “This reality in Korea is certainly inefficient and I believe such costs should not be
increased.”

He said he strongly believed that the business environment can only be normalized when the
costs that are spent on compliance are transferred to actual costs that benefit both the
company and the related parties such as expenses on labor and complying to environmental
regulations rather than focused on legal counsel.

Kim’s comment came after Jeffery Jones, Amcham’s Board of Governors chairman, told Kim
that American businesses, which are working hard to convince their headquarters to increase
investment in Korea, are facing difficulty due to rising compliance costs.

The FTC chairman also said the government will apply strict penalties to those that try to take

advantage of looser regulations that allow other organizations, including the local
government to pursue antitrust cases.
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The head of the nation’s antitrust watchdog, Kim Sang-jo, assured foreign businesses here
that he is confident the South Korean market will remain strong despite concerns over North
Korea’s latest missile launch Wednesday:.

The chairman of the Korea Fair Trade Commission also said his organization is devoted to
increasing transparency to raise the market’s credibility for foreign businesses operating here.

“When looking at the stock market conditions and economic outlook, the Korean economy

remains stable. ... | do believe the Korean economy will remain stable even (after) this
morning’s missile launch by North Korea,” said the chairman of the Korea Fair Trade
Commission, during a general membership meeting among members of the American
Chamber of Commerce in Korea at Lotte Hotel in Seoul.

In an effort to assure the foreign investors community, Chairman Kim spoke of the economic
importance of Korea and the US maintaining strong bilateral ties amid FTA revisions, as well
as the FTC’s push to create a higher standard for business transparency to assure equal
opportunities for local and global companies operating in the country.

“Korea and the United States are inseparable economic partners, which have been writing a
history of mutual prosperity based on their strong alliance,” said Kim.

“The United States is the most important economic partner to Korea, which has grown based

on export-driven foreign economics,” he continued, adding that prior to the enactment of the
Korea-US FTA, the two nations had seen a 12 percent increase in trade despite a
simultaneous decline in world trade.

Dubbed “chaebol sniper,” as he is a longtime activist against Korea’s conglomerate-centered
economy, the FTC head has slapped sanctions and launched investigations into the nation’s
top conglomerates since his appointment in June.

The FTC previously announced that 1,966 firms were currently on its monitoring list, as it
moves to fight corruption in the private sector; increase measures to alleviate market
monopoly among Korea’s family-run conglomerates; and tackle transparency issues, which
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many financial experts pinpoint as a hindrance to foreign investors’ confidence in the Korean
market.

“The new government has decided to fundamentally change the economic paradigm to solve

the structural problems,” he said. “The role of the FTC is more important than ever in
creating a market environment that allows fair competition.”

“In order to promote new businesses based on entreprencurship and creativity ... I do believe

that establishing a fair market is a must. Everyone should be given equal opportunity for
business activities and be rewarded for their hard work through free competition,” Kim said,
adding the FTC will take a firm stance to eradicate the abuse of power.

During the meeting, Jeffrey Jones, chairman of AmCham’s board of governors, said that one
of the biggest obstacles faced by foreign business looking to invest in Korea is the high cost
of compliance with regards to the costs of business practice investigations and audits.

When asked how investors can combat this issue, Chairman Kim responded by saying that
although investment costs are inevitable, the FTC’s stricter regulations on corporate
disclosure to promote transparency would lead to a more predictable business environment in
Korea, eventually reducing costs.
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AMCHAM GMM with H.E. Kim Sang-jo, Chairperson of KFTC

Internet News Clipping

Media MoneyToday Date November 29", 2017
Title 0|0}7| U5 HYZ QUAE-H =2 EL& O|AME
Link http://news.mt.co.kr/mtview.php?n0=2017112912333832710
Source Photo News
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o n A AMCHAM GMM with H.E. Kim Sang-jo, Chairperson of KFTC
@ AMCHAM

Internet News Clipping
Media Yonhap News Date November 29", 2017
Title FTC chairman Kim with AMCHAM
Link http://app.yonhapnews.co.kr/YNA/Basic/ForeignGallery/view.aspx?lang=EN&
contents_id=PYH20171129135300341
Source Photo News

Kim Sang-jo, chairman of the Fair Trade Commission (FTC), speaks at a breakfast meeting
with members of the American Chamber of Commerce in Korea (AMCHAM) at Lotte Hotel
in downtown Seoul on Nov. 29, 2017.
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