Senator Grassley

135 Hart Senate Office Building
Fax: 202-224-6020

Congressman Thomas

2208 Rayburn
Fax: 202-225-8798
The Honorable Senator Grassley and The Honorable Congressman Thomas,

Re: Cuts to Section 911
I reside outside the United States, and am a registered voter in                  County,                [State]
I was surprised and disappointed to learn about the increased tax imposed on overseas Americans in the inappropriately named Tax Increase Prevention and Reconciliation Act of 2005.  This Act unfairly imposes taxes on the housing expenses incurred by Americans living abroad.  The US is the only developed country in the world that taxes its non-resident citizens, and this new provision substantially decreases the competitiveness of US companies and US workers by increasing an already unfair tax burden.
As the result of the US tax system, Americans are the most expensive employees to hire overseas and are thus under-represented abroad.  Study after study has demonstrated and history has shown the beneficial economic effects of having Americans employed overseas. Last year PricewaterhouseCoopers studied the impact of this limitation on the housing exclusion. PwC predicted that if this legislation passed:

   * US exports will be reduced by US$2.5 billion.
   * 24,000 Americans employed in the export industry in the US will lose their jobs.
I am also outraged that this provision increasing the taxation of overseas Americans was passed without notice, as it was not included in either the Senate or House bills. As the conference committee only inserted the provision at the last minute, taxpayers were denied a chance to react before enactment.  More troubling, the legislation applies as of January 1, 2006 and is thus retroactive. Many will face sizable tax penalties because we did not pay estimated tax payments on amounts we could not have known were taxable.
I urge you to repeal this unjust provision at the first opportunity.
Thank you.

