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AmCham heads to sell Trump

By Julie Jackson

Following the recent inauguration of
US President Donald Trump, economic
tensions are soaring as the new US
administration’s tougher ftrade policy
stance and “America first” approach
may drastically impact the terms of the
current Korea-US Free Trade Agree-
ment,

This year is already shaping up to
be a monumental period for the two
countries’ economic and political re-
lationship with a mew US president,
the pending election of a new South
Korean president, as well as a new US
Ambassador to Korea following the
conclusion of former A dor Mark
Lippert's term last month.

Looking to sell the Trump adminis-
tration on the Korea-US FTA as being
an economic win-win for both nations,
the heads of the American Chamber of
Commerce in Korea will head to Wash-
ington later this year to lay out the
facts and figures of the trade agree-
ment that they deem as being a highly
mutually beneficial deal.

“In my view, this is potentially the
most important and exciting period
for AmCham as we seek to continue
to create a win-win partnership be-
tween Korea and the United States,”
said AmCham Korea Chairman James

Kim during a press conference at the
organization's headquarters in Seoul on
Wednesday.

“President Trump has just taken office,
but has already made it clear that he will
place greater focus on trade policy, and
in particular, on bilateral agreements
rather than regional” he continued.

Already in his first week in office,
President Trump signed an executive
order to abandon the Trans-Pacific
Partnership, a free trade pact between
12 Asia-Pacific countries, further rais-
ing concerns regarding possible renego-
tiations of the Korea-US FTA.

During his election campaign, Trump
publically criticized the agreement as
being unfair to the US, saying it took
away jobs from Americans.

“Equally as clear is his intention to
focus on business, and he has already
established several business advisory
committees made up of some of Ameri-
ca’s most prominent CEOs. Now 1s the
time for the key stakeholders in Korea
to truly sell the value of the Korea-US
FTA on a factual basis, while giving
our best advice to the council and to
the new president,” Kim said.

AmCham is the largest foreign
chamber in Korea with more than 700
member companies, both US and for-
eign, with the goal of promoting and
expanding trade and investment part-

on ‘win-win’ Korea-US FTA

nership between Korea and the US.

The chairman announced the organi-
zation's three biggest priorities are to
have US and Korean businesses team
up to provide possible necessary new
criteria for the two nations' continued
FTA deal, to foster a better partnership
with the Korean government and to
seek to further deregulation, transpar-
ency and inclusion policies.

According to the American Chamber,
Korea currently stands as the sixth-
largest trading partner to the US, with
the lowest trade deficit among the
United States' major trade countries.

“Korea has been contributing to the
growth of the US economy in diverse
ways. Korean companies in the United
States have created more than 45,000 jobs
in the local communities” said Jeffrey
Jones, former AmCham chairman and
current chairman for the Partners for the
Future Foundation. “In fact, investment
from Korea to the US is higher than the
investment from the US to Korea.”

“The Trump administration has
made it clear that they will be pur-
suing an ‘America first' policy on all
important issues,” he continued. ‘It
is AmCham’s wish, and we are posi-
tioned, to help Korea enunciate a path
which the Trump administration can
accept as in the US interest.”

(juliejackson@heraldcorp.com)

Following the recent inauguration of US President Donald Trump, economic tensions are soaring as
the new US administration’s tougher trade policy stance and “America first” approach may drastically
impact the terms of the current Korea-US Free Trade Agreement.

This year is already shaping up to be a monumental period for the two countries' economic and
political relationship with a new US president, the pending election of a new South Korean president,
as well as a new US Ambassador to Korea following the conclusion of former Ambassador Mark
Lippert’s term last month.

Looking to sell the Trump administration on the Korea-US FTA as being an economic win-win for
both nations, the heads of the American Chamber of Commerce in Korea will head to Washington
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later this year to lay out the facts and figures of the trade agreement that they deem as being a highly
mutually beneficial deal.

“In my view, this is potentially the most important and exciting period for AmCham as we seek to
continue to create a win-win partnership between Korea and the United States,” said AmCham Korea
Chairman James Kim during a press conference at the organization’s headquarters in Seoul on
Wednesday.

“President Trump has just taken office, but has already made it clear that he will place greater focus
on trade policy, and in particular, on bilateral agreements rather than regional,” he continued.

Already in his first week in office, President Trump signed an executive order to abandon the Trans-
Pacific Partnership, a free trade pact between 12 Asia-Pacific countries, further raising concerns
regarding possible renegotiations of the Korea-US FTA.

During his election campaign, Trump publically criticized the agreement as being unfair to the US,
saying it took away jobs from Americans.

“Equally as clear is his intention to focus on business, and he has already established several business
advisory committees made up of some of America’s most prominent CEOs. Now is the time for the
key stakeholders in Korea to truly sell the value of the KORUS FTA on a factual basis, while giving
our best advice to the council and to the new president,” Kim said.

AmCham is the largest foreign chamber in Korea with more than 700 member companies, both US
and foreign, with the goal of promoting and expanding trade and investment partnership between
Korea and the US.

The chairman announced the organization’s three biggest priorities are to have US and Korean
businesses team up to provide possible necessary new criteria for the two nations’ continued FTA deal,
to foster a better partnership with the Korean government and to seek to further deregulation,
transparency and inclusion policies.

According to the American Chamber, Korea currently stands as the sixth-largest trading partner to the
US, with the lowest trade deficit among the United States’ major trade countries.

“Korea has been contributing to the growth of the US economy in diverse ways. Korean companies in
the United States have created more than 45,000 jobs in the local communities,” said Jeffrey Jones,
former AmCham chairman and current chairman for the Partners for the Future Foundation. “In fact,
investment from Korea to the US is higher than the investment from the US to Korea.”

“The Trump administration has made it clear that they will be pursuing an ‘America first” policy on

all important issues,” he continued. “It is AmCham’s wish, and we are positioned, to help Korea
enunciate a path which the Trump administration can accept as in the US interest.”

20



Since 1953

AMCHAM

American Chambes of Commedce in Korez

AMCHAM 2017 Inaugural Press Conference

Newspaper Clipping

Media The Korea Times Date Feebruary 02, 2017
Title Hyundai Motor rejoins AMCHAM on Trump
Link http://www.koreatimes.co.kriwww/tech/2017/02/419 223167 .html
Source Newspaper

Hyundai Motor rejoins AMCHAM on Trump

By Lee Hyo-sik
leehs@ktimes.com
Hyundai Motor has decided to
rejoin the American Chamber of
Commerce (AMCHAM) in Korea,
as part of efforts to more effectively
cope with U.S. President Donald

Trump's protectionist trade policies. &

Korea's largest carmaker said
Thursday it will rejoin the business

network, established in 1953, to ®

gather more information on U.S.
policies and deliver its stance more
actively to U.S. policymakers, politi-
cians and business leaders.

Hyundai was an AMCHAM
member in 2008 when Korea and
the United States were engaged in
intense negotiations to conclude the
Korea-U.S. free trade agreement
(KORUS FTA).

But since 2009, the company has.
not been part of the business associ-
ation primarily representing the
interests of U.S. businesses operat-
ing in Korea. It has about 700 mem-
bers, 40 percent of which are
non-U.S, firms.

“We notified AMCHAM of our
intent to become member again last
December,” a Hyundai Motor offi-
cial said. “We are now doing all the

paperwork to become a member
again. We will soon rejoin
AMCHAM.” 2
* The carmaker decided to be part
of the lobby group to secure a new’
channel with the U.S. government
and business circles, the official said.
“We have been directly exchang-
ing opinions with American politi-
cians and business leaders. We also
often deliver our stance to Korean
government officials and ask them
to reflect our opinions in trade poli-

cles,” he said.

“We believe AMCHAM will be
another effective communication
channel with the U.S. and help us
conduct business there. We cannot
say the Trump presidency did not
cause usto rejoin AMCHAM.”

AMCHAM hailed Hyundai's latest
decision, saying it wants more large
Korean companies as members.

“We represent not only American
firms operating in Korea, but also
Korean businesses in the U.S..” an

to slap a “border tax” on vehicles
imported to the U.S. from Mexico
and other countries.

Over the past month, Ford and
General Motors, but also Volvo,
Toyota and other non-American
companies have given in to threats

¥ from Trump.

On Jan. 17, Hyundai Motor Presi-
dent Chung Jin-haeng told reporters
from foreign news outlets that the

gt carmaker will invest 3.6 trillion won

AMCHAM spokeswoman said.
“We believe we are an optimal
channel for Korean companies seek-
ing to convey their voices to U.S.
policymakers and politicians. We
want more big Korean companies to
work with us.” B :
Hyundai's move comes at a time
when President Trump is pressing
American and non-American car-
‘makers to produce cars in the U.S. if
they want to sell them to American
consumers, Trump has threatened

($3.1 billion) in the U.S. over the
next five years, up from $2.1 billion
during the previous five-year period.
Chung even hinted at building its
second plant in the U.S.

Hyundai operates a manufactur-
ing facility in the U.S. state of Alaba-
ma, capable of producing 370,000
cars annually, while its affiliate Kia
Motors manufactures 340,000 a year
atits Georgia plant.

Kia stands to be more impacted by
the new U.S. administration’s pro-
tectionism as it runs:a plant in Mex-
ico. Last Septemiber, Kia also opened
a plant in Monterrey, Mexico, capa-
ble of producing 400,000 vehicles a
year. It manufactures the K3 com-
pact sedan and other popular mod-
els, most of which are shipped to
and sold in the U.S.

Hyundai Motor has decided to rejoin the American Chamber of Commerce (AMCHAM) in Korea, as
part of efforts to more effectively cope with U.S. President Donald Trump's protectionist trade policies.

Korea's largest carmaker said Thursday it will rejoin the business network, established in 1953, to
gather more information on U.S. policies and deliver its stance more actively to U.S. policymakers,
politicians and business leaders.

Hyundai was an AMCHAM member in 2008 when Korea and the United States were engaged in
intense negotiations to conclude the Korea-U.S. free trade agreement (KORUS FTA).

But since 2009, the company has not been part of the business association primarily representing the

interests of U.S. businesses operating in Korea. It has about 700 members, 40 percent of which are
non-U.S. firms.
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"We notified AMCHAM of our intent to become member again last December,” a Hyundai Motor
official said. "We are now doing all the paperwork to become a member again. We will soon rejoin
AMCHAM."

The carmaker decided to be part of the lobby group to secure a new channel with the U.S. government
and business circles, the official said.

"We have been directly exchanging opinions with American politicians and business leaders. We also
often deliver our stance to Korean government officials and ask them to reflect our opinions in trade
policies," he said.

"We believe AMCHAM will be another effective communication channel with the U.S. and help us
conduct business there. We cannot say the Trump presidency did not cause us to rejoin AMCHAM."

AMCHAM hailed Hyundai's latest decision, saying it wants more large Korean companies as
members.

"We represent not only American firms operating in Korea, but also Korean businesses in the U.S.,"
an AMCHAM spokeswoman said. "We believe we are an optimal channel for Korean companies
seeking to convey their voices to U.S. policymakers and politicians. We want more big Korean
companies to work with us."

Hyundai's move comes at a time when President Trump is pressing American and non-American
carmakers to produce cars in the U.S. if they want to sell them to American consumers. Trump has
threatened to slap a "border tax" on vehicles imported to the U.S. from Mexico and other countries.

Over the past month, Ford and General Motors, but also Volvo, Toyota and other non-American
companies have given in to threats from Trump.

On Jan. 17, Hyundai Motor President Chung Jin-haeng told reporters from foreign news outlets that
the carmaker will invest 3.6 trillion won ($3.1 billion) in the U.S. over the next five years, up from
$2.1 billion during the previous five-year period. Chung even hinted at building its second plant in the
U.S.

Hyundai operates a manufacturing facility in the U.S. state of Alabama, capable of producing 370,000
cars annually, while its affiliate Kia Motors manufactures 340,000 a year at its Georgia plant.

Kia stands to be more impacted by the new U.S. administration's protectionism as it runs a plant in
Mexico. Last September, Kia also opened a plant in Monterrey, Mexico, capable of producing
400,000 vehicles a year. It manufactures the K3 compact sedan and other popular models, most of
which are shipped to and sold in the U.S.
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Link

Source Internet News

An American business body in Seoul said Wednesday that South Korea and the United States should
make efforts to create a mutually beneficial relationship by improving the terms of their free trade
pact, stressing that 2017 is a monumental year in the relationship between the two with a new
president in the U.S. and a leadership change also expected in South Korea.

South Korea and the U.S. implemented their bilateral trade pact, widely known as the KORUS FTA,
in 2012, but there have been recent concerns here that the U.S. government under President Donald
Trump may take what some call protectionist measures, under his slogan, "America First."

During his presidential campaign, Trump even denounced the Seoul-Washington FTA as a job
destroyer, hinting that he would seek to revise the terms.

"Now is the time for the key stakeholders in South Korea to truly sell the value of the KORUS FTA
on a factual basis while giving our best advice and counsel ... and | believe this could be a win-win
partnership between the two countries," James Kim, chairman of the AMCHAM, told reporters.

The KORUS FTA has served both countries well, and the trade pact can be a platform for mutual
economic development in the future, he said.

"Given that President Trump is a respected business person with many senior leaders in his
administration coming from a business background, we believe a pragmatic and practical approach ...
will be received well," he said.

South Korea is the sixth-largest trading partner to the U.S., generating $350 billion in total volume,
with two-way trade increasing 84 percent over the last decade and reaching $115 billion in 2015,
according to the business body.

"Actually, exports to the U.S. of non-FTA benefited products, such as steel, semiconductors and autos,

rose by 7.9 percent, and at the same time, the U.S. actually enjoyed a trade surplus in services leading
the way, Kim said.
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® ANVICHAM

2017 INAUGURAL PRESS CONFERENCE

AMCHAM in the New Era of
Korea-United States Partnership

James Kim (C), chairman of AMCHAM, speaks during a press conference at the U.S. business
body’s headquarters in downtown Seoul on Feb. 1, 2017 (Yonhap)

But it needs to improve the terms and conditions of the KORUS FTA, and both countries should make
efforts to well implement the trade pact, AMCHAM said.

Jeffrey Jones, a former AMCHAM chairman, said both countries have made tremendous progress on
the certificate of origin and other areas, but there are still outstanding concerns over environmental
and other regulations.

"For example, there is still a discriminatory policy in place that favors domestic (credit) cards over
international (credit) cards," Jones said.

Kim also commented that South Korea has unique standards that hamper domestic and foreign
companies from going global and being more competitive.

"Korea is one of the few countries where you really cannot access Google maps," Kim said. "We need
to make the Korean economy more transparent and predictable by making the regulatory process
more deliberative and by seeking increased interaction with stakeholders when designing new
policies."

In regard to the potential renegotiation of the KORUS FTA, Jones said South Korea doesn't need to be
concerned.

"l don't think we are concerned about the renegotiation, but we do believe that both countries will
seek to improve the terms and the conditions of the FTA as related to the benefits that can be achieved
by both countries," Jones said.

"We can expect the Trump administration to begin the discussion with Korea on improving the FTA,

and | think we will see some efforts to improve the FTA, but I think that it is a positive development
for Korea, and it will improve Korean companies' access to the U.S. economy."
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The South Korea-U.S. Free Trade Agreement has served the two countries well and is necessary for
mutual economic development, said James Kim, chairman of the American Chamber of Commerce
(AMCHAM) and head of GM Korea.

He called upon key stakeholders to “sell the value” of the bilateral free trade agreement “on a factual
basis while giving out best advice and counsel” to the new president. Kim’s comment comes amid
escalating jitters about renegotiation on the bilateral trade agreement after U.S. President Donald
Trump signed off executive orders to walk out of multilateral trade platforms Trans-Pacific
Partnership as well as decades-old North American Free Trade Agreement in his first week in office.
Trump is expected to move onto revisiting bilateral trade deals as he accused the bilateral FTA with
Korea of wiping out 100,000 jobs in the U.S.

“American multinational companies operating in Korea must continue to make the case that Korea is

and can still be an attractive country for foreign direct investment,” he said. Kim, in his fourth year
heading the AMCHAM, is the first Korean-American chief of the American business interest group.

Korea is U.S.’s sixth largest trading partner with volume reaching $350 billion. “This is not just one-
way trade. Two-way trade has increased 84 percent over the last decade and reached $115 billion in

2015. The U.S. actually enjoyed a surplus in services,” he claimed.
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Hyundai Motor is rejoining the American Chamber of Commerce in Korea ahead of any demands by
the protectionist administration of U.S. President Donald Trump.

“We sent the official application last month,” a spokesperson from Hyundai Motor said Thursday, “We
are still in the joining process, official membership has not been granted yet.”

The last time Korea’s largest automaker joined Amcham was in 2008 when negotiations for a Korea-
U.S. free trade agreement were ongoing. That membership lasted a year.

Trump has pinpointed the auto industry as a cause of trade imbalances. If the new administration
pushes forward proposals such as a border tax on cars produced in Mexico or other countries,
Hyundai and its sister company Kia Motors’ business, which rely heavily on sales in the U.S., will
suffer.

The cars Hyundai and Kia sell in America are made in plants in Korea, the U.S. and Mexico.

According to data from the Korea International Trade Association, the No.1 export item from Korea to
the U.S. last year was cars, worth $16.02 billion, followed by smartphones.

Joining Amcham can be a way of expanding communication channels with U.S. officials, industry
insiders say. Even when Hyundai Motor was not an official member of the chamber, it participated in
events held by the chamber to communicate with U.S. member companies and officials. In 2014,
when President Barack Obama visited Korea, he participated in a morning briefing held by the
chamber. Hyundai Motor Chairman Chung Mong-koo was invited.

“In addition to [roughly 800 U.S. companies we have as members] Korean institutions come to us for

some help and perspectives on the best way to bridge between the United States and Korea,” Amcham
chairman James Kim said earlier in the year in an interview with the Korea JoongAng Daily.

Apart from joining Amcham, Hyundai Motor announced plans to invest $3.1 billion in the U.S. over
five years at a press briefing on Jan. 17, just ahead of Trump’s inauguration. Considering that the
automaker invested roughly $2.1 billion over the last five years, the new plan is a 50 percent increase.
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Trump has been stressing the importance of reviving U.S. jobs, which led the automaker to ponder
whether to add new production capacity in the country.

Hyundai is not the only company defensively positioning itself after Trump’s inauguration.

Samsung Electronics is reviewing plans to expand a factory of Dacor, a Los Angeles-based high-end
home appliance maker it acquired last year. LG Electronics is also reviewing plans to build a home
appliances production facility in Tennessee. “While labor costs in the U.S. remain a risk for the
companies, we have no option but to consider possible retaliation by the Trump administration,” a
source from home appliances industry said.

SK E&S, an energy subsidiary of SK Group, began generating energy from shale gas imported from
U.S. at its factory in Paju, Gyeonggi, starting Wednesday. The move was largely influenced by
Trump’s efforts to boost American oil and gas drilling and coal mining. In a similar step, SK
Innovation recently moved key employees from its petroleum business to Houston to make it the
headquarters for the division.

"By directly communicating with local companies in the U.S., we want to turn crisis into opportunity,”
a spokesperson from SK Innovation said.
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ﬁ;”/ % U.S. & Korean Businesses as One Team

__\x\ 4 Together, we can be a powerful team to promote bilateral partnership

Partnering with the Korean Go

'i/-- % Deregulation, T
A way to increase

The platform bridging two governments and

i ‘\n .y
improving the business environment ﬂ

asparency and Inclusion

il competitiveness and FDI

American Chamber of Commerce in Korea (AMCHAM) Chairman James Kim, center, speaks
during a press conference at the International Finance Center on Yeouido, southern Seoul,
Wednesday. Kim said AMCHAM will take all possible steps to bolster the Korea-U.S.
partnership this year. AMCHAM President John Schuldt, left, and former AMCHAM
Chairman Jeffrey Jones also attended the press conference.
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